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1- Source Differentiated Almost Tdeal Demand System (SDAIDS)
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1. Unidirectional Cause and Effect Relationship
2. Simultaneous Systems !
3. Almost Ideal Demand System

4. Deaton & Mucllbauer

5. Working & Lesser

6. Seemingly Unrelated Regression (SUR)
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2. Maximum Likelihood
3. Source Differentiated Almost Ideal Demand System (SDAIDS)
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Estimation of import demand function for wheat and rice in Iran:

Application of SDAIDS model

Hady Mohammadi Mohammadi; Ph.D. student of agricultural
economics

Gholam Reza Soltani; Professor of agricultural economics, Shiraz

University

The model of import demand function for major cereals in Iran
from various cereal exporting countries was estimated, separately for
wheat and rice.

According to the prior information and findings of this study, the
import demand for wheat has been based on internal needs, not the
level of imported prices. It has followed a certain trend, so that the
main part of our imported wheat was from Australia while wheat

import from Canada has significantly increased in critical periods,

Fry



during which time the amount of domestic wheat production has been
decreased. The import of rice from Pakistan and Thailand was mostly
influenced by their internal prices. Hence, considering the essential
import demands for cereal imports, government shouid benefit from
existing competition among exporting countries while maintaining the
quality of imported cereals. On the other hand, the need for foreign
exchange saving compels government to implement import substitution
strategies in order to achieve some degree of self sufficiency in cereal

production.
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