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The Grangers Causality Between Export and
Factor Productivity in Iran:
A Case Study in Pistachio Production.

Ozra JavanBakht - Habibollah Salami

Respectively,Graduate Student and assistant professor, University of Tehran.

The export - led growth theory suggests that export promotion is a key
factor in the growth of factor productivity. According to this theory,
promotion of export directes the investment towards the economic sectors
having comparative advantage in the economy. The expansion of product
market, following export promotion, results in gaining from economices of
scale in production, and entring to the world morket causes reduction in unit
cost of production, as the domestic producers have to compete with the
foreign suppliers of the commodities. Thus, the incentive for creating the new
technology increases. Based on the above hypothesis, export promotion causes
factor productivity. On the other side, there is a hypothesis that assumes
increase in factor productivity resuits in expansion in export of commodities.
According to this hypothesis, increase in factor productivity causes a reduction
in unit cost (price) of the commodities, which in turns increases the chance of
competing with other producers in the world market. Eeach of these two
hypothesies has a different policy implication. In the present study we
attempted to investigate the Granger causality between factor productivity and
export in pistachio in Iran. The results of the study confirm the first
hypothesis, using The original data on productivity and export. However, thc
recults of unit root in factor productivity and export series leads to the
Conclusion that there is no longrun relationship between these two economic

variables,
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