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Comparing the Application of Hicks and Generalized
Composite Commodity Theorem for Cousistent Crop
Products Aggregation in Iran

Ali Kiani Rad
H. Salami

PHD student and Associate Professor, Agricultural Economics
Department, Faculty of Agriculture, Tehran University, Karaj

Abstract

This study indicates the application of Hicks Composite Commodity
Theorem (CCT) and the Generalized Composite Commodity Theorem (
GCCT ) in investigating the consistency of aggregating major crop products
in studying producers' behavior in Iran.

The results show that according to the Composite commodity theorem, we are
able to form only two groups of commodities, namely cereals and summer
crops, while based on the GCCT we are allowed to form three more groups
of commodities: pulses, oilseeds and vegetables. In addition using the GCCT
we can put all crop products, except seasam , cotton and melon, into one
single group. In conclusion, the above results reveal the more flexibility of
GCCT comparing to CCT in aggregating commodities in studying
agricultural production structure in Iran.

Keywords: Aggregation, Co-integration ,Separability, CCT, GCCT
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