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Present Work

Model Hutchinson et al. [[2] Lajbcygier et al |13) Mallans et al [15] Qi et al. (21]

Input SixX, T Stx. T-t.r. 0 1} vartables? o, TA W S xYT

Hidden 4 410,20 5 b] 21

Output iy oY a ¢ C

Activalion sigmokd logistic ’ sigmondd byperbolic tangent
Measure r? R NRMSE, MAPE MAD, MSE ASE, MAE, R’ NMSE

Market SPs00 SP1 S SPSO0 Nikkei 225

Time R7-% January 92 Lecember 94 Fanuary 92 Decernnber 92 Deceraber 94 Jamury 95 January 35-1evember 9
No. of Data 6000 + 1308 253%™ Eoz 17790

* Variable including {histary, middle, distant) volanlities, {put. call, market) price and change, T and sum of some of thein.
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- Generalized Feed Forw;:rd R = 0.9902
- Multilyer Perceptron R2 = 0.938!
3 - Modular Neural Network 1:\‘.2 = ().8570
4.- Jordan/Elman Netwark F}Z: (.7629
- Principal Component Analysis ( PCA) R‘2 = ().7275

6 - RBF/ GRNN /PNN Network R = 06179
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7 - Self - Organizing Feature Map Netwwork R2 = ().2633

8 - Time - Lag Recurrent Network R = 0.2633
9

9- Recurrent Network R = DIV/O!
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Forecasting Stock Prices by Single. Variable Time Serie
and Artificial Neural Network

Dr. Kohzadi and Leilie Abolhasani

In this paper an attempt was made to introduce the basis and principles of
artificial neural networking with emphasis on their application to price
forecasting . An experiment was carried out 1o compare stock price
forecasting for Shahde Iran food industry by two modies of single variable
time series and Artificial Neural Network (ANN). Results showed that price
forecasting by ANN was accurate and efficient compared with time serics
modle.

Key words: Price Forecasting - Runs Test - Turning Points Test, Time
Series Model - Artifical Neoural Netwoks

Second author is 4 MSc student of Tarbiat Moddares University
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Correlogram of SER1

——

Date: 12/08/00 Time; 21:19
Sampile: 1300 1347
Included observations: 44

—

Autocorrelation Partial Correlation A PAC

G-Stat

Prob

0.094 0.094
0.364 0.359
0311 0296
0110 -0.035
0.267 0.073
0 054 0067
-0.007 -0.181
0155 0.078
-0008 0.067
-0.003 -0.063
-0.080 0.166
0.093 -0.073
0062 0.153
-0.236 -0 168
0038 0086
-0.019 0.159
0014 0057
0074 0.037
-0.063 0032
0068 0056
0.129 0067
-0.007 -0 006
0052 -0.057
0134 0116
0.081 -0221
0.077 -0.122
-0.140 -0 045
-0.096 -0.080
-0.046 -0.024
0100 0.116
0.132 0010
-0.163 -0.186
0167 -0.158
-0.158 0003
0202 0045
-0.163 -0.014
0204 0.109
0.120 2073
-0 086 -0.082
0044 0.094
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04123
6 8026
11.577
12192
15890
16 044
16.047
17.401
17 405
17.405
17 801
18.348
18603
22 353
22 454
22.479
22.493
22919
23 243
23.632
25103
25 107
25.366
27 183
27.887
28.550
30.873
32.046
32.328
33.770
36.469
40.940
46.088
51152
60.324
67 062
79.134
84.032
87 036
88.031

0 521
0033 |
0.009
0.016
0.007 |
0.014

0025 |
0026
0.043
0.066
0.086
0.105
0 136
0072 |
0.096
0128 ||
0.166 |
0.194 |
0227 |
0.259
0.243
0292
0332 |
0.296 |
0.313
0332
0276
0273
0.306
0 290
0.229
0.134
0.065
0.030
0.005
0.001 ||
0.000 ||
0.000
0 000
0.000 |




|

Sample: 1303 1344

LS / Dependent Varable is Y
Date: 12/08/00 Time: 21:28

Included observations: 42

———
——

| Excluded observations: O after adjusting endpoints
k Convergence achieved after 3 iterations

—

.

| Variable Coefficient Std. Emor  T-Statistic Prob.
f——————————— — ——
C 2422.461 16.09964 150.4667 0.0000
AR(2) 1.026050 0.206926 4 958536 0.0000
AR(3) -0.260072 0.183807 -1.414150 0.1653
R-squared 0.822554 Mean dependent var 2408.333
Adjusted R-squared 0.813454 S.D. dependent var 53.65321
S.E. of regression 23.17335 Akaike info criterion 6.3547355
Sum squared resid 20943.16 Schwartz criterion 6.478874
Log likelihood -190.0453 F-statistic 90.39240
Durbin-Watson stat 1.090200 Prob(F-statistic 0.000000
|| Inverted AR Roots 85 27 .12
Estimated AR process is nonstationary

——————
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1
l oos A Y YF
" 1300 1.000000 2180.000 2180.000
1301 2 000000 2230 000 2230.000
1302  3.000000 2230.000 2230.000
. 1303 4000000 2300.000 2288 044
| 1304 5000000 2300.000 2275 040
1305 6000000 2314.000 2334.596
1306  7.000000 2342 000 2306 158
| 1307 8000000 2353.000 2370.647
1308  9.000000 2370 000 2325.979
1300 1000000 2374.000 2399 544
1310 11.00000 2373.000 2336 941
1311 12.00000 2400.000 2424.039
1312 13.00000 2400.000 2340.674
1313 14.00000 2400.000 2446 322
1314 1500000 2401 000 2338 132
| 1315 16.00000 2397.000 2468.214
1316  17.00000 2420.000 2320.730
1317 18 00000 2400.000 2491 337
| 1318 18.00000 2415.000 2315 416
1319 2000000 2417 000 2517.248
1320  21.00000 2415 000 2294.714
1321 22 00000 2420 000 2547 556
1322  23.00000 2401.000 2266 735
1323 24.00000 2420.000 2584.038
1324  25.00000 2450 D00 2230144
1325  26.00000 2450 000 2628 747
1326  27.00000 2459.000 2183.113
1327  28.00000 2500000 2684 137
| 4328  29.00000 2480 000 2123229
| 1329  30.00000 2480.000 2753 201
4330 3100000 2478 000 2047.379
| 1331 32.00000 2477.000 2839 639
| 1332  33.00000 2490 000 1951 592
1333 3400000 2487 000 2948 055
1334  35.00000 2468000 1830 829
1336  36.00000 2459000 3084.206
1336 37.00000 2456.000 1678.725
1337 38.00000 2440.000 3255.311
1338 3900000 2403.000 1487 249
1339 40.00000 2380.000 3470.432
1340 41 00000 2360 000 1246 286
1341 42 60000 2352.000 3740 953
1342  43.00000 2350.000 943.0994
1343 NA 2350.000 4081.190
| 1344 NA 2349.000 561.6593
1345 NA NA 4500.140
1346 NA NA 84.79685
1347 NA NA 5047.440
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MSE

0 CeHI08sT
011590569
011510413
011060724
01007 7442
0.08809425
D.0718007a

0.06NTAIE
D.as835703
D 0SZIras
0. QaGEE064
0 DA4EATTY
0.04212813
004187919

0.0412853
0 04028589
003878238

0 0375985
0 03966515
0 03920593
0 03601768
0 03644733
0 04088428
003612524

0 0339237

00340958
0.03417704
0 03318731
003211274
0 03093124
D 02945277
0 02820943
0 02745851
002716979
002703793
0 02693403
0 02664966
0 02678002
002672152
0 02667148
0 02662799
0 02658857
0.02656517
0 02652393
002649524
0.02646861
0.02644366
0 02642009
002639767
002637817

PelSs
0.026376
0026355
0028335
0026318
00207
0026278
0026258

00324
0 02EE2
0025203
0.026185
0 D188
0.026147
0026128
0.025109
0 026089
0.026069
0.026049
0 026028
0 026007
0 025985
0 025963

0 02594
0025617
0 025893
0 025869
0 025844
0025819
0025793
0025767
0025741
0025714
0 025687

0 02566
0 025632
0 025603
0023578
0 025551
0 025524
0 025498
0025473
0 025449
0025425
0 025403
0 025381
0 025361
0025343
0 025325
0025308
0 025293

1EE
0 5378
0025264
0 025251
0.025238
0025328
cozsn3
002632

0 025187
ao25173
0 025158
0025143
0025127
0.02511
0025003
0.025075
0025055
0025035
0025015
0 024993
0 024971
0024949
DO0Z 326
0 024802
0021878
0 02-.354
002483
0 024805
002478
0 024755
002473
0 024705
002468
0.024855
002463
0 024606
0024581
0024557
0 024534
0 02451
0 024487
0 024465
0 024443
0.024421
0 024399
0 024379
0.024358
0.024338
0 024318
0 024209
0.02428

MSE
Oo24mE2
0 024244
0024226
0024206
0024182
Do2417s
0024158
0024143
0.024128
0024113
0.024088
0 (24084
0.024069
0.024056
0.024042
0 024029
0.024016
0 024003
0 023991
0.023978
0 023066
0023955
0.023043
0023932
0023921

0.02391
0023829
Q 023889
0023879
0 023888
0 023858
0 023849
0 023838
0 023829

002382
0.023811
0 023802
0023792
0023784
0023775
0 023766
0023757
0.023749

002374
0023731
0023723
0.023715
0023708
0023698
0 023689

RS
0 Qxasan
0.023872
0 023664

o 03s2
0023511
0 023602
0023582
0023582
0.023572
0.023562
0.023551

0.02354
0.023528
0023516
0.023503

002349
0.023478
002346
0.023444
0 023427
0 023408
0 023387
0 023364
0023339
0023312

002328
0023245
0 023205
0 023159
0023105
0023042
0 022967
0022878

002277
0022839
0 022478

0.02228
0022038
0021742

002138
0.020933
0.020384
0.019811
0.018604

001731
0015763

0o 4188
0.012589
0011034
0D0es2n
Qo147
(L CCSEE T
0 008020
0005373
0. 004782
0004376
0 004031
0 DTS
0.003442
000317
0.002521
000272
0 002588
0.002547
0 002521
0.0025
0.002481
0 002466
0.002453
0002442
0.002431
0002422
0002414
0 002407
0 002401
0 002395
Q.00238
0 002385
0 002381
0002377
0.002374
0002371
0.002368
0.002366
0.002364
0 002361
0.002358
0.002358
0.002356
0002354
0002352
0.002351
0.00235
0 002348
0 002347
0 0020w

(MSE)JJ‘J&M‘GMMPM"J*TJJJ?

AAY

0002337
0 002338
0 002538
0 00ZA35
0 00334
0.002333
0.002332
0.00231

000233
0.002329
(.002329
0002328
C 002327
< 302326
0002328
0002325
0002324
0.002323
0002322
0002322
0002321

0 00232
0002319
0002319
0002318
0002317
0.002318
0002318
0.002315
0.002314
0002314
0.002313
0.002312
0002312
0.002311

0.0023%

0 00231
0.002300
0.002308
0.002308
0 002307
€ 002306
L.202308

0002305
0002304
0.002304
0 002303
0 o002
000Zz302
0002301
0002301

0,003
0.002280

0.002284
0.002263
0.002297
0.002288
0.002296
0002285
0002285
0002284
0 002294
0.002253
0.002203
0.002202
0.002291
0.002291

000229

000229
0002239
0.002289
0.002288
0 002288
0002287
0 00287
0 002286
0.002288
0.002285
0002285
0.002284
0.002284
0.002283
0.002283
0 002283
0 002282
0 002282
0.002281
0.002281

0.00228

C 00228
Q002279
0.0022: =

0 002267
0.002267
0.002266
0 002268
0 002266
0.002266
0002265
0.0022685
0.002265
0 002264
0002264
0.002264
0002263
0.002263
0.002263
0.002263
0002262
0.002262
0 002262



000225118
000225103
000225087
0 00225071
0.00225G55

0 0022504
000225024
0.00225009
0.00224904
0.00224979
0.00224965

00022495
000224935
0 00224521
0 00224907
0 00224892
0.00224878
0 00224865

00022485
0 00224837
0.00224823

0.0022481
000224797
0 00224733

00022477
000224757
0 00224745
0 00224732
000224719
000224708
0.00224694
0 002246381
0 00224669
000224657
0 00224644
000224632

0 0022462
000224609
0.00224597
0.0022458%
0.00224573
0.00224562

0 0022455
0.00224539
000224527
0.00224518
0.00224505
000224494
0 00224483
000224472

MSE
0002245
0 002245
0 02244
0 002244
0002244
0002244
0 002244
0 002244
0002244
0.002244
0002244
0.002243
0002243
0002243
0.002243
0.002243
0 002243
0002243
0002243
0002243
0.002243
0 002242
0 002242
0002242
0002242
0 002242
0002242
0002242
0002242
0 002242
0.002242
0002241
0 002241
0 002241
0 002241
0 002241
0002241
0.002241
0 002241
0002241
0002241
0 002241
0 00224
0 00224
0 00224
000224
000224
0 00224
0 00224
0 00224

0 00224
000224
000224
0002238
0.002238
0 002239
0002239
0002239
0.002238
0 002239
0 002239
0002239
0 002239
0002239
0002239
0002238
0.002238
0 002238
0002238
0002238
0 002238
0002238
0.002238
0 002238
0 002238
0 002238
0 002237
0002237
0.002237
0 002237
0 002237
0 002237
0.002237
0 002237
0 002237
0.002237
0 002237
0 002237
0.002238
0 002236
0.002238
0002236
0.002236
0 002236
0 002236
0 002236
0.002236
0 002236
0.002236
0 002235

¥ Jaaa dalul

0/D02235
0002235
0002235
0.002235
0002235
0002235
0.002235
0002235
0002235
0002235
0 002234
0002234
0.002234
0002234
0002234
0002234
0002234
0002234
0 002234
0002234
0.002234
0002233
0002233
0002233
0.002233
0002233
0 002233
0 002233
0002233
0002233
0002233
0002233
0.002232
0002232
0002232
0 002232
0002232
0002232
0 002232
0 002232
0002232
0002232
0 002232
0002234
0002231
0 002231
0 002231
0 002231
0002231
0002231

THmnmg
MSE
00023
0 002231
0002231
0.002231
0.00223
0 00223
0.00223
000223
000223
000223
000223
0.00223
000223
000223
0002229
0002229
0 002229
0002229
0 002229
0.002229
0002228
ow 229
0002229
0 002229
0002228
0002228
0 002228
0002228
0002228
0002228
0.002228
0002228
0 002228
0002228
0002228
0002227
0 002227
0002227
0 002227
0 002227
0.002227
0 002227
0002227
€ 002227
0002227
0002228
0 002226
0 002226
0 002226
0.002224

AAY

Training
D?EE‘I
0002221

0002228
0002226
0002228
0 002226
0.002225
0 002225
0.002225
0002225
0002225
0002225
0002225
0002225
0002225
0 002225
0002224
0.002224
0002224
0.002224
0002224
0002224
0002224
0002224
0.002224
0 002224
0002223
0 002223
0002223
0002223
0.002223
0002223
0002223
0 002223
0.002223
0 002222
0 002222
0002222
0 002222
0002222
0.002222
0.002222
0 002222
0002222
0002222
0002221
0 002221
0 002221
0.002221
0 002221
0.002221
0002221

0 00222

000222

000222
0002219
00022186
0002219
0002219
0002216
0002219
0002218
0002219
0002219
0002219
0002218
0002218
0002218
0 002218
0002218
0002218
0002218
0 002218
0002218
0002217
0002217
0002217
0.002217
0002217
0 002217
0002217
0002217
0002217
0002216
0002218
0 002216
0.002216
0002218
0002216
0002216
0002218
0002218
0002215
0002215

0.00Z215
0002215
0.002215
0002215
0 002215
0.002215
0.002215
0.002214
0.002214
0.002214
0.002214
0002214
0 002214
0.002214
0.002214
0002214
0002214
0 002213
0.002213
0.002213
0002213
0002213
0002213
0002213
0002213
0002213
0.002212
0002212
0.002212
002212
0.002212
0.002212
0002212
0002212
0.002212
0 002211
0.002211
0002211
0 002211
0002211
0.002211
0 002211
0 002211
0.002211

0.00221

0 00221

0.00229

000221

0.00221

0 00221

0.002209

0 002200
0.002208
0.002208
0 002208
0002208
0002208
0 002208
0.002208
0002208
0 002208
0.002207
0.002207
0 002207
€ 002207
0 002207
0 002207
0 002207
0 002207
0.002207
0 002207
0 002206
0002206

0 002206
0002206
0.002206
0.002206
0002206
0002206
0002205
0 002205
0002205
0.00220%
0 002205
0.002205
0.002205
0002205
0 002205
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desired

2415
2417
2415
2420
2401
2420
2450
2450
2459
2500
2480
2480
2478
2477
2490
2487
2468
24589
2456
2440
2403
2380
2360
2352
2350

2195.481

2211.496
2248 512
2283 856
2310.049
2327.948
2342143
2354 911

2368.804
2377.53

2386 623
2393.836
2390.242
2403.131

2405.86

2407.756
2409.079
2410.028
2410.763
2411.455
2412.357
2413959
2417276
2424242
2437.318
2455 351

2470.036
2477.215
2479.964
2480.917
2481113
2480.875
2480.211

2478.898
2476.331

2471.065
2459 894
2438.051

2406.703
2378.618
2361.544
23652.882-
2348 619

(Feed Generalized Forward) guas afad 5 ool b b Dl galls g basala— 2 Jeaa



